Executive Branch Personnel PUBLIC FINANCIAL DISCLOSURE REPORT, SF 278
U.S. Office of Government Ethics (actual OGE facsimile attached)

[NOTE: This transcription was made necessary because Mr. Kappos handwrote this disclosure. Most

Executive Branch disclosing attorneys handwrote their disclosures. Handwriting is much more difficult, if not
impossible, for automatic scanning programs to index such documents for searching by the public. Attorneys
know this. President Obama pledged greater transparency. Such conduct is inconsistent with that directive.]

Kappos, David J.

Position for Which Filing:
Undersecretary for IP, U.S. Patent Office
700 Dulany St., Alexandria VA 22313, 571-272-8600

Serious Anomalies in David J. Kappos’ disclosure:

2.

Not readily accessible to watchdog sites.

It is handwritten, avoids transparent search indexing and
discovery.

Kappos was quickly confirmed without public notice.

It scrambles transaction chronology (unscrambled in this
transcription). See Nos. 27-60.

. . . 5. No Pro Bono Partnership salaries are disclosed. See No. 23.
S!gnature. ....................................................... David J. Kappos 6. No disclosure of the sale amount of his property. See No. 54.
Signature Date:.......ccooveveiviiiiieree e 5/16/2010 7. Kappos’ disorganized presentation is evidently intended to mask
Agency Reviewer Signature' 7/26/2010 his plan to sell between $450,000 and $1,315,000 in IBM stock,

. L e S and then to purchase between $516,000 and $1,115,000 in
Agency Ethics Official’s Signature:................ 4/28/10 Vanguard Funds AFTER his hasty confirmation.
Office of Government Ethics Slgnature: ........ 1/19/11 8. Purchase of only Vanguard Funds telegraphs a possible insider tip.
Agency Date Stamp: ......ccceeeneniineneeee May 17 2010 9. Vanguard was/is allied with Facebook cronies.
. 10. Vanguard became heavily invested in Facebook before the IPO.
OGE Date Stamp: ......cccoevvviecreveerece e Jul 30 2010 11. The timing of Facebook's filing of the 1° of now 3 patent

SCHEDULE A: Assets and Income:

12.

reexaminations, telegraphs possible collusion.
A former attorney for Facebook lawyer, White & Case LLP --
Kathryn W. Siehndel, -- is currently obstructing FOIA requests as

[Legend: LYK=Leslie Y. Kappos, wife the USPTO FOIA Officer.
DJK=David J. Kappos]

1.  Meridian Growth FUNd ........ccooveveeeiiiiie e [MERDX]....coooiviveieneiieene e $50,001-100,000
2. Rydex NASDAQ 100 FUNd ......cccoevevninininicrienieen [RYOCX] ..o $50,001-100,000
3. Vanguard Total Stock Market LYK IRA .................. [VTSMX] ..ocoiiiiiiiiiiiiececeeee, $100,001-250,000
4. Vanguard European Stock Index LYK IRA ............. [VEURX] .o $15,001-50,000
5. Vanguard International Growth LYK IRA ................ [VWIGX] .o $15,001-50,000
6. Vanguard Target Retirement LYK IRA..................... [VTINX] .o, $250,001-500,000
7. Vanguard European Stock Fund DIK IRA ............. [Vanguard FTSE Europe ETF]........... $50,001-100,000
8.  Vanguard Int’l Growth DIK IRA........cccovviririnnenn. [VWIGX] ..ocviviiiiieieeeee, $100,001-250,000
9. Vanguard Mid-Cap Fund DIK IRA ........cccccvevrrninnnn [VMCIX] oo $50,001-100,000
10. Vanguard Total Stock Market DJK IRA.................... [VTSMX] ..ociiiiiiiiiiiiiece e, $250,001-500,000
11. Vanguard Prime Money Market DIJK IRA ................ [VMMXX] ..o $100,001-250,000
12. Vanguard Small Cap Fund DIK IRA...........cccevvnen. [VISVX] ..o, $100,001-250,000
13. Vanguard Prime Money Market ............ccccoeeeveiennann. [VMMXX] oo, $500,001-1,000,000
14. Vanguard Total Stock Market.............cccocvvvrvneriennen. [VTSMX] .o $15,001-50,000
15. Vanguard GNMA ...t [VFIX] oo $1,001-15,000
16. Metlife MSF FOF CONSEIVALIVE (S)..iiuiiiviitieiiiiiieis eetieite st steste et sre e besre s te e sresta e e $1,001-15,000
17. Metlife MSF FOF Con t0 MOGEIALE (S)...icveieiieieiis ceeiiitisiesiesiesiesieseeiesre e see e sae e sneeseas $1,001-15,000
18. Dodge & Cox Int’l Stock Fd......ccooovvviiiiiiiiiie, [DODFX] ..ccveiiieiiiieiececeieiaiais $15,001-50,000
19. Vacation Rental Home, Tenants Harbor ME ..........oo. vooioioieeeeeeeeeeeeeee e $1,000,001-$5,000,000
20. Residential Rental Property, Westport CT.......cccooiit voivienirecie e $1,000,001-$5,000,000
21. First Republic Bank CheCKiNG ........cccveviiiiiieiiiiiieit s sttt $15,001-50,000
22. Residential Rental Property, White Plans NY .........c. oo $1,000,001-$5,000,000
23. Pro Bono Partnership(s)* (*per previous report) ....... coocceoeeeerieneerenene e Salary [no disclosure] |
24. Interest on Loan to Wayne CroCKELL ...........ceoiiiiiiis st $0-1,000
25. Baron Partners FUNd ...........coccvvvveveieiicieeee e [BPTRX] .cocieiiveieie e $50,001-100,000
26. IBM Personal Pension Plan [unintelligible]..........ccoc. v, $250,001-500,000

The Wall Street Journal, Aug. 24, 2012: The Vanguard Group, Inc. (parent company) was the 9t largest fund purchasers of 9.6 million
shares of Facebook stock. In addition, Vanguard sub-advisor, Baillie Gifford, was the 2" largest purchaser of 19.4 million shares. The

IPO underwriter, Goldman Sachs was 1°° with 36.6 million shares.



http://blogs.wsj.com/deals/2012/08/24/who-else-has-a-big-bet-on-facebook/

David J. Kappos, Executive Branch Personnel PUBLIC FINANCIAL DISCLOSURE REPORT, SF 278

SCHEDULE B, Part I: Transactions

[“IBM CommON StOCK..........cccorerverieieieinisese e, [deleted content]”]

[This content has been reorganized according to the date of the transactions, along with context dates.]
27. [Pres. Obama announces intent to nominate Kappos] .................. 06/18/2009]
28. [Kappos Senate Confirmation Hearing ..........ccceevevns vvvvvnienvenenns 07/29/2009] (no disclosure of transactions below)
29. [Kappos Confirmed.........ccccoveieiiiiiie e e 08/07/2009] .......ccoeueee. (no public notice)fj
30. Exercise IBM Stock Options/Grants...........c..ccccueue... Sale........... 08/19/20009.................. $100,001-250,000
31. Exercise IBM Stock Options/Grants..............cc.ceeuenee. Sale........... 08/24/20009.................. $100,001-250,000
32. Exercise IBM Stock Options/Grants..............ccoceevenee. Sale........... 09/11/2000........ccccvvvnne. $15,001-50,000
33. Exercise IBM Stock Options/Grants..............ccccueue... Sale........... 09/16/20009..........ccvveene... $15,001-50,000
34. Exercise IBM Stock Options/Grants..............ccccue..... Sale........... 10/07/2009.........cceeeueene $15,001-50,000
35. Exercise IBM Stock Options/Grants..............cc.ceevenee. Sale........... 10/09/20009.........cccovrvrnnnn $1,001-15,000
36. Exercise IBM Stock Options/Grants..............c.ccue..... Sale........... 10/09/2009............c....... $50,001-100,000
37. Exercise IBM Stock Options/Grants..............ccccue..... Sale........... 10/09/2009.................. $100,001-250,000
38. Exercise IBM Stock Options/Grants............c.ccoceevenee. Sale........... 10/14/2009..........cccvene. $50,001-100,000
39. Hogan & Hartson 401(K) Kaminsky Fund................ Sale........... 10/15/2009..........cccvnnene $50,001-100,000
40. I1BM 401(K) Total Stock Market Index ..................... Sale........... 10/20/2009.................. $100,001-250,000
41. IBM 401(K) Small Cap Value.........ccccoeererierrerennnne. Sale........... 10/20/2009.................. $100,001-250,000
42. IBM 401(K) Int’l Stock Market.........cc.ccovvrveiernnnns Sale........... 10/20/2009..........cccveee $50,001-100,000
43. IBM 401(K) Aggressive Life Strategy..........ccccevvennene Sale........... 10/20/2009.................. $100,001-250,000
44. 1BM 401(K) Small Cap IndeX.......ccccovvrerririnnnnenne. Sale........... 10/20/20009.........cccovevnee. $15,001-50,000
45. IBM 401(K) European Stock Index..........cccceevvvrunnnn. Sale........... 10/20/2000..........ccovveenne. $15,001-50,000
46. IBM 401(K) Stable Value Mutual Fund..................... Sale........... 10/20/20009.........ccccoveenee. $15,001-50,000
47. Vanguard European Stock Index [VEURX]*............ Purchase ... 10/27/2009.................... $50,001-100,000
48. Vanguard International Growth [VWIGX]*.............. Purchase ... 10/27/2009.................... $50,001-100,000
49. Vanguard Mid-Cap Fund [VMCIX]* .....cccocvvvrvniennnn Purchase ... 10/27/2009.............cc.o.... $15,001-50,000
50. Vanguard Small Cap Value Index [VISVX]*............ Purchase ... 10/27/2009.................... $50,001-100,000
51. Vanguard Total Stock Market Index [VTSMX]*...... Purchase ... 10/27/2009.................. $100,001-250,000
52. Vanguard Prime Money Market [VMMXX]* .......... Purchase ... 10/27/2009..........cccccovnee. $1,001-15,000
53. Vanguard Target Retirement [VTINX]*.........ccccoc.e... Purchase ... 10/---/2009.................. $250,001-500,000
54. Sold House — investment property through

CBH Partnership loss of $100,000 ..........cccccceevvvennnnen Sale .......... 11/---/2009......... [No Sale Price disclosed]"

55. [Facebook files 1* Reexam against Leader Technologies........ 11/13/2009

Facebook’s attorneys, White & Case LLP, Cooley Godward LLP, Heidi Keefe, Michael Rhodes, Mark Weinstein,
Jeffrey Norberg did not time this re-exam as a litigation tactic, since Leader v. Facebook was already a year old, and
was close to the critical Markman Hearing (where Facebook’s arguments failed). However, the intent appears to
have been for Kappos to personally oversee the Leader patent reexamination process in order to ensure that the
Patent Office would kill off Leader’s patent by secret fiat. Judge Stephen C. Siu, who Kappos assigned, is a former
employee of Microsoft, one of Facebook’s largest stakeholders. USPTO FOIA Officer, currently stonewalling FOIA
requests, is a former White & Case LLP attorney, Kathryn W. Siehndel.]

56. Cash Out IBM NonQualified Pension Plan................ Sale........... 11/16/2009..........coveneeee. $15,001-50,000
57. Rydex SGI [RydeX|SGI] .....ccccvvvvrvriiiiiiiicieiiiine Purchase ... 01/19/2010.........ccccvvrnee. $1,001-15,000
58. Baron Partners Fund [BPTRX].....cccoceviiiiiniriienne Purchase ... 01/19/2010.........ccccceeveenne $1,001-15,000
59. Dodge & Cox Int’l Stock Fund [DODFX]................. Purchase ... 01/19/2010.........ccccvvrnnne. $1,001-15,000
60. Meridian Growth Fund [MERDX.........cccccoovviirininnnnn Purchase ... 01/19/2010.........ccccvvrnne. $1,001-15,000

* marked as “IRA Rollover"

' Kappos’ three (3) properties are valued between $1-5 million each. See Nos. 19, 20, 22.

The Wall Street Journal, Aug. 24, 2012: The Vanguard Group, Inc. (parent company) was the 9t largest fund purchasers of 9.6 million
shares of Facebook stock. In addition, Vanguard sub-advisor, Baillie Gifford, was the 2" largest purchaser of 19.4 million shares. The
IPO underwriter, Goldman Sachs was 1* with 36.6 million shares.



http://blogs.wsj.com/deals/2012/08/24/who-else-has-a-big-bet-on-facebook/

David J. Kappos, Personal Background Data

David J. Kappos

Public Data Records, March 2, 2014

Photo: U.S. Patent Office

David Kappos

EFfFcHR
Description: Public Data: Description: Public Data:
Age: | 52 yrs. Current Address: | See Known Addresses
Birthdate: | Mar. 03, 1961 Property Value:
Alias: | David Kappos Wife | Leslie Kimball
David James Kappos
Email Addresses: | davidkappos@aol.com Wife Age: | 54 yrs.
jka%pES@centurvtel.net Wife Birthdate: | Jul. 20, 1959
avid. appos@usPto.gov s Al
dave.kappos@us.ibm.com
dkappos@uspto.gov
Phone Nos.: Father: | James Kappos
408-395-5178, Santa Clara Cty. 703-528-4181, Arlington Cty.
408-528-4181, Santa Clara (m.) 812-963-6604, Vandrbrgh. Cty. Mother: | Rose Kappos

510-528-4181, Alameda Cty.
571-272-1000, Arlington Cty.
571-272-8600, Arlington Cty.

914-499-1900, Westchester Cty.
571-272-1000

(91 yrs., b. Dec. 01, 1922)

Known Addresses:

101 W 24th St., Apt. 36C
New York, NY 10011

1 Renaissance Sq., Apt. 29A
White Plains, NY 10601

30 Charcoal Hill Rd.
Westport, CT 06880

1 New Orchard Rd.
Armonk, NY 10504

30 Charcoal Hill Rd.
Grand Island, NE 6880

160 W 24th St., Apt. 9J
New York, NY 10011

2181 Jamieson Ave, Apt. 1207
Alexandria, VA 22314

2111 O St. NW, Apt. A
Washington, DC 20037

2020 12th St. NW Apt. 102
Washington, D.C. 20009

170 E. 87th St., Apt. 19D
New York, NY 10128

108 Olive St.
Los Gatos, CA 95030

2745 Bancroft Ex, Apt. 6
Berkeley, CA 94720

35 Maple Rd.
Brewster, NY 10509

7034 Ellingham Cir.
Alexandria, VA 22315

1414 N. Jackson St.
Arlington, VA 22201

6225 Mahan Dr.
San Jose, CA 95123

501 Lagrange St.
Vestal, NY 13850

1255 Twenty Third St. NW, Apt.
200, Washington, DC 20037

3340 W. Cody Dr.
Teton Village, WY 83025

2111-A O St. N\W
Washington, D.C. 20037

241 18th St. S., Apt. 700
Arlington, VA 22202

Worldwide Plaza 825 Eighth
Ave. New York, NY 10019



mailto:davidkappos@aol.com
mailto:dkappos@centurytel.net
mailto:david.kappos@uspto.gov
mailto:dave.kappos@us.ibm.com
mailto:dkappos@uspto.gov

David J. Kappos, Personal Background Data

Education & Professional History:

Year: Date Detail: Title, degree: | Organization: Location: Info Source:
1961 Mar. 3, 1961 Birthdate
1983 BS U.C. - Davis Davis, CA
1983-2009 IBM Armonk, NY USPTO
Development Engineer
IP Litigation
IP General Counsel
1990 D U.C. - Berkeley Berkeley, CA USPTO
c.a.1991- Director American Intellectual Property Law Association Arlington, VA USPTO
(AIPLA)
c.a. 1991- Director Intellectual Property Owners Association (IPOA) Washington, D.C. USPTO
c.a.1991- Director International Intellectual Property Society (IIPS) New York, NY USPTO, IIPS
2009-2013 Aug. 7, 2009 — Director U.S. Patent Office Washington, D.C. Wikipedia, USPTO
Feb. 1,2013
2013- Partner Cravath Swaine LLP New York, NY New York Times



http://www.uspto.gov/main/homepagenews/2009aug07.htm
http://www.uspto.gov/main/homepagenews/2009aug07.htm
http://www.uspto.gov/main/homepagenews/2009aug07.htm
http://www.uspto.gov/main/homepagenews/2009aug07.htm
http://www.uspto.gov/main/homepagenews/2009aug07.htm
http://iipsny.org/wp-content/uploads/IIPS-2009-06-19-Letter-to-Kappos.pdf
http://en.wikipedia.org/wiki/David_Kappos
http://www.uspto.gov/main/homepagenews/2009aug07.htm
http://dealbook.nytimes.com/2013/02/06/cravath-hires-2nd-top-official-from-obama-administration/?_php=true&_type=blogs&_r=0
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Reporting Individual's Name

SCHEDULE A

Page Number

‘

Davdd 3. Kagpos

Assets and Income

Valuationaof Assets
at close of reporting period

Income: type and amount. }f “None (or less than $201)" is

| IRA: Heartiand 304 Index Fund

B

checked, no other entry is needed in Block € for that item.

BLOCK A BLOCK B . _BLOCKC

EoT you; your spouse, and dependent children, |: Tvpa: .- ‘ '

report; each asset he’lt_i for invesument or the |- . T,}f € — — : : ‘Am\c:!ult
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* This category applies only if the asset/income s solely that of the filer's spouse or dependent children. If the asset/income is either that of the filer or jointly held
byy the [iier with the spouse or dependent children, mark the other higber categorfes of value, as appropriate,

Prior Edirions Cannov Be Used,
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Reparting Individual's Name

SCHEDULE A continued

Page Number

Da.uu‘p T‘ L<W2§ {Use only if needed) 3
Assets and Income ValuationofAssets Income: type and amount. If “None {or less than $201)” ié.
at close of reporting period checked, no other entry is needed in Block C for that item.
BLOCK A BLOCK B
Type Amount -
— o :
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* This category applies anly if the asset/income js solciy that of the filer's spouse or dependent children. If the asset/incaine is either that of the filer or jointly held
by the filer with the spouse or dependent children, mark thie other higher categories of vatue, as appropriate,
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Reporting [ndividual's Name i P . ' Pzpe Number
Daot] T Kappas SCHEDULE'A p

Assets and Income ‘ValuationoIAssets Income: type and amount. If “None (or less.than $201yis
at close of reporting period checked, no other entry is needed in Block C.for that item.

L. BLOCK 4, BLOCK B _ RLOCK C
Faryou, your spouse; and dependent children, ‘; C

report-each asset held for investment or the E . Type g
production of income which had a fair market | 3 - - h o
valué ekceeding $1,000 4t the close of the regoz:— o

Jng period, or which generated more than 3200
| irincome during the reporting period, together

“ith sucti income.

. Amount

-

7

. $100,001 = §1,000,000"° 7

Other Date
lacome |(Mo., Day,
(Specify r.)
Type & .

Actual Only if
Amount) |Honoraria

. $50,000

For yourself, also report the source and actnal
arpountof éarned income exceeding §200 (ather
than from the U.5. Government). For your spouse,
report the source but not the amount of earned
incormae of more than 81,000 (except report the
aceual amount of any honoraria over $200 of
your sponse).

Nong [ ],

001 - $15,f;00

5,001 -

o

SSTE00000 -

yalties .-

TR

e

Trast

$1,001 - 815,000
- $15,001 - $50,000
L
50135000+ - -
$50,001 - $100,000

alify
i), G4
910,001, #

Dividentls

“ Noneé (or less than $1,001)

Exceptednivestment Fund: .

Excepted Trust
&

$5,000,001 - $25,000,000
.-$25,000,001 - $50,000,000

-$500,001-- $1,000,006

Over §1,000,000*
_$1,000,001 - $5,000,000

£50,001 - $100,000
- $100,001 - $250,000:
$250,001 - $500,000
Qver $50,000,000
/Rerifand Ro,
None (or [ess than $201)
Qver $1,000,000*
Qver $5,000,000

Interest
$5

$1,001 - 32,500

K 5

e
82,

R Do

Ceakia) Ainines Common

b v - — — it e et o s e ]

‘Examp]eé Dge Jones &Smith, Hometown, State

|~

]
|«
i
T
T
1
-
1
!
]
]
}

Lawy Partnershlp
Encome $130,000

— e Ty — —]

|
|
l
[
f
E
|
<

I I ——

[
l
!
I
I
|
l
]
l
|
[
i
|
|
I
|
]
f
]
t

e I
 Yengond. friveMoney Mesieesh X
" Nenggach. Toted Stk st X
Vasgged. GRtnA X v v
Voo, ford Yome - TREZ X X *
teso Kol ey 7R X X f

* Thig catagory applies only if the asset/Income js solely that of the filer’s spouse or dependent children. I the asset/income 35 efther chat of the filer or jointy held
by the Bler with the spouse or dependent children, mark the ather higher categories of value, as appropriate.

[

1IN

e

hY

o
4
L

n

- o gy
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5 CR.R. Part 2634
V.S, Office of Government Ethics

Reperting Individual's Name

Davd] . Kappes

SCHEDULE A ¢ontinued
(Use only if needed)

Page Nuinber

5

Assets and Income

ValuationofAssets .
at close of reporting period

)

Incoma: type and amount, If “None (or less than $201)“ 1s
checked, no other entry is needed in Block C-for that item.,

BLOCK A BLOCK B v BLOCK C
- 1 Type . Amount .

-l ' (e (=Y - : DN A
gl | [.lslel8l (2]slg] 18 | |5 [ NN E| | Other | Date

7 4: SIS g bl o B e Rsd R e S =3 Income | (Mp., Day,
Els|8lElS|gla |2 < IBISIE (.1 B [HIEl \alalalBlR|8]s| Sl o ooty |
Z1elC|gl |8 E|e| N 812 u |ad [E S8 8812 s a8 g & s

Olg|IS |~ i #l |l | 28] a & e Sl 2 Q) 8 < = el S O

I A ()| O ol =) : B 4 ) ey 2| S S | | D] 2| Q| Actual nly if
4 0] B R R R R B N T =Y A R gl [Flilg| 38w 825 sl Ve Amount) | Honorarla
b4 Bl e I D = B B = e s L - I Y N e e ol e Y P
-3 I ] ‘8 =SS =4 PN =Y RN kel ke e o Wl elah v 2=l O 2
o = . DN~ | | S22 D & [ V=t - kst o |=? I BN L=l E=0 1 B
\/.r:—iagngno‘gqm.‘u?u*ﬁuﬁ:“, Et:\—/l‘_'-'-r-—i:g.‘oolm‘g_w
21B|12IS|g8lS|8| 5| 812I12] w18 & B2 5] & 1&] 2 |8 |22 2 |s| el 5
s|S|E g2 a8l 2|2 2s § SELE EHE B H R R RS R EEEE
z|b|E|alGl e @) S |a| Bl Sas [F]R || 5 |32 #5825 4|58 6

: 1S

)

e Rl oy
wm&%aﬂgggﬁfw

s
-

| Bacon Cermers

Fund

ooy’ =
4 5\

: f* \Se\q;cg, { m(}iég‘/ )0

!

N

LM Porsonsh, Lontian flan

* This category applies only if the asset/income is solely that of the filer's spouse oy dependent children, If the asset/incorte is either that of the filer or jaintly held
by the filer with the spouse or depandc_nt children, mark the other higher categories of value, ag appropriate,

Peior Edittons Cannot Be Used,
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5 CF.IC Part 2624 Do not complete Schedule B if you are a new entrant, nominee, or Vice Presidential or Presidential Candidate

U.S, Office of Government Echics

O Eappo g

Repomng I:j'ldual‘s Name SCHE DU LE B

Pape Number é

Part I: Transactions

Report any purchase, sale, or exchange Do not report a transaction involving None |:|

by you, your spouse, or depandenr property used solely as your personal

children during the reporting pariod of any  residence, or a transaction. solely between Transaction Amaunz of Transaction (x)

real property, stocks, bonds, commodity you, your spouse, or dependent child. Type G ;

futures, and other securities when the Check the “Certificate of divestiture” block Date sl g Lo |=8l2g] g 5

amount of the wransaction exceeded $1,000.  to indicate sales made pursuant to a (Mo, LalaolaS gg '*§ “‘§ 888 832 g & 3

Include transactions that resulted in a loss.  certificate of divestiture from OGE, % o |5 Dy YE) 128 8§. 22188 §“c? §‘8 g g8 (83|28 .§ .gg

LA | nSISS |on (S L 22 Rnlss| 5o
Identification of Assets 213 |d 2E|88les 8% |88 85 gﬁ 345 [B8 ﬁ% 25|83
Example | Central Alndines Comtmon x 2/1/93 X
i TeM Commen Sheelc pvt

N

Wy fesn Vv wnd

ohd

[

: AV %\LT@O&\WLME_&:;\{&%C \

A HDL . o) e \aboR

/2 o
o /207

XX

LI U & T\ Snde (Dol

TR

q@M

¢Thiz categary applies only if the underlying asset is solely that of the filer‘s spouse or dependent children. If the underlying asset is either held
by the filer or jointly held by the filer with the spouse or dependant children, use the other higher categories of value, as appropriate.

For you, your spouse and dependent children, report the source, a brief descrip-
tion, and the value oft (1) gifts (such as tangible items, transporration, lodging,
food, or entertainment} received {rom one source mtaltng more than §260, and

(2) travel-related cash reimbursements received from one source totaling more
than $260, For conflicts analysis, it is helpful to indicate & basis for receipt, such
as personal friend, agency approval under S US.C. § 4111 or other statutory
authonty, etc, For travel-related gifts and reimbursements, include travel itinerary,
fates, and the nature of expenses provided. Exclude anything given to you by

Part II: Gifts, Reimbursements, and Travel Expenses

the U.S. Governmenr; glven. to your agency in connection with official uavel;
received from relatves; received by your spouse or dependent child rotally
independent of their relationship Lo you; or provided as personal hospitality at
the donor's residence. Also, for purpuses of aggregating gifts to determine the
tota] value from one source, exclude items worth $104 or less. See instructions

for other exclusions.

None ‘ﬁ

Source (Name and Aadress) ) 8rief Dasceiption Value
Bramples tarv'l Assn. of Rock Collectors, NY, NY Alrline ticker, hovel room & meals Incldent to national conference 6/15/99 {personal activity unrelated to dury} $500
[Prank jomes, SanFrancicco,CA | Leatherbriefcase (personal fcienal o " T T T Tsw

Prior Bditlons Cannot Be Used.
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fx g%%_pmfzé_;u - Do not comptete Schedule B if you are a new entrant, nominee, or Vice I“-’residential or Presidential Candidate
Reporting lndivldual‘s Name ' SCHEDULE B cOntinlied g Page Number

cu)u? _ja K Po s (Use only if needed) , ’;l

Part I: Transactions
T!,’lg!‘;kggtitgn ) Amound of Transactian {x} :
‘. : . Y Date Sl . . £ ""0 g-‘é‘i '30
}dentification of Assets fw!| @ | W5 o0 |G| Gren | enga. o693
1
TN Mo Aagcerewt 2 X1 lofeosoy X

& .
3 TAM ot Seatt ond Cap TN&QC X |efehe] |X
i oM Ho\N. Elpresn, fo‘Dd’—— ,/'nﬁﬂ-&(,/ X w,éo/y‘? X

TBMN_ Hol il Shble. Alve Mutvaf Cond K| lwhsfet| |X
3 .

Qydey seT X | 1Y
& . ] [ 4

Bamn @aﬂi\@,é Q\J“(J . X \[t9fom] X

7
sl o Sl Condd X |vifm|X
i W\ﬂ(‘\(&tm Gty {\( Vi 2] X

\'&mm«r\ Eum@em W‘QZ’«()}%{M {elbpueC - /a7 Jo9 X

¥l adend) Gy A Qo 1/>)/p9 X

e e

Veaty g ~Gap Grawm ~T8 6 EaolipgeS faz/g | ¥

\lm?&ol_émﬂ_u Jdoe T ec - To4 Qilow _ ofs749 X

\j&t\auac& Tl e Mésﬁaﬂ"_:&{i,@( -I2a Eollovds X /2/o7 X

Lol Qove. tioasy WeGpl TR Rolouer w/z8/0|X

Q%%r\ Trcogt Glitomod -T2A Colo W | e X
A THMN A reypg a0 x| Tufelal X

*This rategary applies only if the underlying @sset Is solely that of the filer’s spouse or dependent children. It zhe undetiyi ng 48set is either held
by tbe filer or jointly held by the filer with the spause ur dapendeqt children, use the other higher categories of value, as appropriate.

Prior Ed{tiops Cannot e Used.
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g;.u,(g:: 1s§4 00} Do not complete Schedule B if you are a new entrant, nominee, or Vice Presidential ar Presidential Candidate

ts.l Oftice of Governmenc Ethics
W A SCHEDULE B continued e o
- ANY {Use only if needed)

Part I: Transactions

T‘%‘}gﬁg’?" Amuunt: of Transaction (x} /
pwe |- sl e EEle)
o (Mo, iolioliglzelaslagl 888 B2|22
g bay, 1) |28(28(28 (8388|283 Glsg |58
I Al
Jdentification of Assets a u 5(3"3 56|58 (883368 'c_‘E_-; e w 84 <
1 - .
Efetvese 5694’1 Sk oftnne /,;(W &[5 /o X
) _
Efes (o IHM Sl Ofneny /ﬁ cGads 8f1[o X a

 Ekec s RUAA LIRS AV 2 Oﬂjﬂw /a@\‘e?x
Breciz U611 Sl 0fes Jnds
FXec ((a IO S wmm /Am;;

Vafoq X
Ci‘[ i&ﬁn"l 4 /1
ia!o'}/u‘i b

lﬁ{nq ]D

) £ ¥esiiee  IH() ‘MLELQOWLQ (hm%‘% |
lOlo‘?/D‘I X .

[Xoc—(m@ J3Mm %WY/N&\#W/G@Q;

\szai/ofl X i
wligfg] | L& :
\ 'la‘?

Eloc(rae  JHM %X/ﬂ&m /a\\?:cé@
Bloctesy O %hbmﬁ%m\s/%wdz

T RS PRI PP P | > g |

*This category applies only 3f the underlying asse is solely that of the filer's spouse o1 dependent children. If the uaderlying asset Is either held
by the filer or jomtly held by the filer with the spouse or dependent children, vse the other higher categories of value, as appropriate.

Prior Editions Cannet Re (fsed.
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S5 C.FR. Part 2634
U.S. Office of Government Ethics

Dawd I Keppos | SCHEDULE C
PartI: Liabilities - .

Page Number
"

a mortgage on your personal resxdence None |:|

Report liabilities over $10 000 owed unless it is rented out; loans secured by — - N
to any one credjior at any time automobilés, household furniture ; : Category of Amount or Value (9
during the reporting period by you, or appliances; and liabilities owed to : ) S,
your spouse, or depéndent children, certain relatives listed in instructions, P v el &lae|aB|28
Check the highest ampunt owed See instructions for revolving charge N =3 2g g8 =8 §|88[85 |38
durmg the report!ng period: Exclude accounts., oo|oce|(cg|es|ca|as| o|dg|as|as
, . QU I0L Vg S |co|ol|.c8|eg(exlar
‘ . Dae | Imterést |Termif |2 U2 2220221222532 30 48
Creditors (Name and Address) . Typeof Liability | Incurred | Rate applicable | @& | nei | @8 | Gw |ve|vwn (On |ne | ba|vui
Framples  |-LrstDistrictBank Washington,C _ . | Mortgage on rental property, Delaware 4 1991 -] 8% [ 2Sys B0 I [ oxcd b N . ) 1 b
John Jones, 123 JSt., Washington, DC Promissory note 11999 10% ondemand | o * F
Tl nac el el P X
4
LG am tomecty il 889 | Y.25% 20
2
50% 20, RonR gy X
b Lo M‘ﬁ e 3K )| 207 & 2 | BO
3 i q'é e )(
8- Qoo sholce éﬁm Wusboc & R00Y (4.5 |BD
4
5
*This category applies only If-the liability is solely that of the filer's spouse or dependent children. If the lability is that of the filer or a joint liabilicy of the filer
with the.spouse or dependent children, mark the other higher categories, as appropriate.
Part II: Agréements or Arrangements
Report your agreements or atrangements for; (1) continuing participation in an of absence; and (4) future employment. Sée'instructions regarding the report-
employee benefit plan {e.g. pension, 401k, deferred compensation); (2) continua- ing of negotiations for any of these arrangements or benefits. None'
tion of payment by a formér employer (including severance payments); (3) leaves : - L
) Status and Terms of any Agreement or Arrangement ’ - ’ Parties ) ’ Date.
Example Pursuant to partnership agreement, will receive limp sum payment of capital account & partnership share Doe Jones & Smith, Hometown, State . 7/88
calculated on service performed through 1/00.
< of7
TOM Demond Yundon Olan A 72
2
3
4
5
3

Prior Editions Cannot Be Used. A1o% /A0
pudil el
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S C.FR, Part 2634
U.S. Office of Government Ethics

Reporting Individual's Name Page Number

9«4;12/ )“1% SCHEDULE D 10

LIV 4
Part I: Positions Held Outside U.S. Government

Report any positions held during the applicable reporting period, whether compen-  organization or educational institution. Exclude positions with religious,

sated or not, Positions include but are not limited to those of an officer, director, soclal, fraternal, or political entities and those solely of an honorary

trusiee, general partner, proprietor, representative, employee, or consultant of nature. i

any corporation, firm, partpership, or other business enterprise or any non-profit . None m

Organizadon (Name and Address) Type of Organization. Position Held From (Mo, Yr,) | To (Mo, Yr.)

Eximpl Nat'l Assn. of Rack Coilectors, NY, NY Non-profit education ) Presldeny 6/92 Present
mples Doe Jones & Smith, Hometown, State Law firm Partner 7/85 In 1/00-. ]

1

)

3

4

5

6

Part II: Compensation in Excess of $5,000 Paid by One Source Do not complete this part if you are an

Incumbent, Termination Filer, or Vice

Report sources of more than $5,000 compensation received by you or your non-profit organization when Presidential or Presidential Candidate.
business affiliation for services provided directly by you diring any one year of you directly provided the
the reporting period, This includes the names of clients and customers of any services generating a fee or payment of more than $5,000. You
corporation, firm, partnership, or other business enterprise, or any other need not report the U.S. Government as a source. . None E‘
Source (Name and Address) Brief Description of Duties
'E y Doe Jones & Smith, Hometown, State . Legal services
KATIPLES e o o o o o e o e o e s e e e e e e e e e e — o — e e — ]
v Metro University (ctient of Doe Jones & Smith), Moneytown, State Lega) services in connection with university construction
1
2
3
4 .
5
3

Prior Edjtions Cannot Be Used.
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Source: The Wall Street Journal Online

I
THE WALL STREET JOURNAL = wieiers

MARKETS

Morgan Stanley Funds in Big Facebook Bet

By Aaron Lucchetti and Telis Demos

Updated Aug. 24, 2012 11:57 a.m. ET

U.S. mutual funds run by Morgan Stanley, MS -0.12% the lead underwriter in Facebook Inc. FB $16 billion initial public
offering, have disproportionately high investments in the social-media company, leaving fund shareholders exposed to
the stock's big drop since its May 18 IPO.

New data show that eight of the top nine U.S. mutual
funds with Facebook shares as a percentage of total
assets are run by Morgan Stanley's asset-management
arm, according to fund tracker Morningstar Inc.

Content not Available Morgan Stanley had a crucial role in lining up orders for
Facebook as the social-media company prepared to go
public. It helped advise Facebook executives to increase
the size and price of the IPO, despite warnings the
company was making about its profit outlook. The New
Morgan Stanley Bets Big on Facebook by WSJ Live York securities firm, which declined to comment, took in
$200 million in underwriting fees and trading profits,

The video you requested cannot be displayed on this website. WSJ_Live
has limited its access to Dailymotion. Watch it now.

according to regulatory filings and people involved in the deal.

The Morgan Stanley funds that have Facebook shares got many of them before the IPO at prices well below the $38
offering price.

That means that fund shareholders may still have paper gains on their Facebook purchases, depending on when the
fund bought their original stake. It also means the funds have been unable to sell any of their pre-IPO holdings.

The company's mutual funds have made large bets on other big-name technology companies in recent years, including
bets on Apple Inc., AAPL +1.48% Amazon.com Inc.AMZN -1.06% and Linkedin Corp. LNKD +0.14% whose values
have all surged this year.

The Funds That Own Facebook

Hundreds of mutual funds have stakes in the social media company. See a list Click here for an Excel file containing all four
and sort by percentage of fund assets devoted to Facebook, and by absolute sections of the table below: GoogleDocs | XLS file
and relative performance.

(0

August 24, 2012

The Funds That Own Facebook

Hundreds of mutual funds have stakes in the social media company. Click column headers to sort by percentage of fund assets dewoted to Facebook and by absolute
relative performance.

<<first <prev. 1 2#) 3#) 4# next>#) last>> (#)

http://mww.fbcoverup.com/docs/Morg an- Stanley-F unds- In-Big-F acebook-Bet-WALL-STREET-JOURNAL-Aug-24-2012.html 1/4
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1/22/2014 Morgan Stanley Funds in Big Facebook Bet - THE WALL STREET JOURNAL, Aug. 24, 2012 11:57 a.m. ET

Total July Year-to- One-
Ticker Facebook Total 2012 July % rank date Year-to-date % year One-year %
(yui- Weight Investment as Return against Return rank against return rank against
dto- (yui-dt0- of portfolio (yui-dt0- similar funds (yui-dt0- like funds (yui- (yui-dt0- like funds (yui-
Fund Name (yui- href- href- date (yui-dt0- href- (yui-dt0-href- href- dt0-href- href- dt0-href-
dt0-href-col 0) col 1) col 2) href-col 3) col 4) col 5) col 6) col 7) col 8) col 9)
Morgan Stanley Inst MSAGX 7.77% $28,777,414 -2.98% 98% 9.64% 90% 833% 99%
Focus Growth |
Morgan Stanley AMOBX 7.72% $1,586,239,713 -3.08% 98% 8.63% 94% 7 06% 99%
Focus Growth B
Morgan Stanley Inst MEGHX 7.39% $244,919,024 -3.91% 99% 6.71% 98% 10.10% 98%
Opportunity H
Morgan Stanley Inst MAPHX 6.71% $12,159,351 -1.57% 96% 11 96% 1% 21.88% 7%
Advantage H
Morgan Stanley MSEQX 6.63% $847,917,689 -2.33% 97% 11 34% 78% 12.88% 97%
Institutional Grow th
|
Transamerica IALAX 6.58% $746,167,025 -2.39% 98% 10 35% 85% 11.62% 97%
Capital Grow th A
Morgan Stanley CPOBX 6.42% $313,515,817 -2.33% 97% 7.93% 96% 832% 99%
Multi Cap Grow th B
Morgan Stanley Inst MGGIX 6.42% $15,221,935 -3.96% 98% 4.98% 93% 3.77% 93%
Global Opportunity |
Morgan Stanley Inst MIGIX 5.19% $2,513,921 -0.36% 86% 13 94% 10% 19.13% 9%
Glbl Advantage |
Turner TTOPX 5.00% $35,255,772 -4.20% 99% 9.28% 92% 14.60% 96%
Concentrated Gr
Investor
Morgan Stanley Inst MLDIX 4.79% $5,032,255 -1.53% 93% 11 60% 29% 15.92% 31%
Glbl Discovery |
Goldman Sachs GITAX 2.85% $358,167,660 -2.66% 92% 17 63% 26% 28.63% 29%
Technology
Tollkeeper A
Turner Global TGLBX 2.32% $1,420,185 -1.1% 91% 9.89% 52% 16.77% 23%
Opportunities Instl
Chesapeake Core CHCGX 2.23% $31,550,392 0.20% 66% 16 83% 12% 28.85% 19%
Grow th
Chesapeake CHESX 2.15% $10,660,814 -1.39% 70% 15 84% 2% 23.82% 46%
Grow th Instl
Saratoga Large SLCGX 1.73% $20,539,302 0.63% 46% 12.43% 65% 26.38% 40%
Capitalization
Growth |
Lord Abbett Grow th LGLAX 1.67% $23,284,142 -0.78% 90% 10 58% 84% 22.02% 76%
Leaders A
Tocqueville TOPPX 1.61% $68,606,152 -2.15% 77% 12.18% 25% 25.75% 45%
Opportunity
Goldman Sachs GCGAX 1.60% $176,037,973 1.77% 7% 17 33% 9% 28.74% 20%
Concentrated
Growth A
American AFLX 1.59% $5,723,812 -3.24% 99% 1.67% 99% 10.15% 98%
Independence
Large Cap Growth |
Eagle Capital HRCPX 1.58% $312,936,069 1.75% 8% 17 64% 7% 27.76% 26%
Appreciation A
Loomis Sayles LSGRX 1.58% $137,102,956 1.09% 27% 13 02% 59% 26.08% 42%
Growth Y
Sands Capital SCMGX 1.55% $26,411,222 -0.16% 84% 1251% 18% 18.99% 10%
Global Grow th Inst
Firsthand TEFQX 1.52% $83,809,180 2.91% 1% 17.78% 24% 15.43% 93%
Technology
Opportunities
Touchstone Sands PTSGX 1.51% $2,650,677,414 0.34% 61% 20 80% 3% 34.98% 2%
Capital Select
Growth Z
Touchstone Sands CISGX 1.50% $1,879,329,652 0.36% 60% 21.45% 2% 35.72% 2%
Capital Inst Gr
Turner Large TTMEX 1.36% $254,252,990 -0.57% 86% 11.79% 73% 21.25% 80%
Grow th Institutional
Columbia Global RTAAX 1.36% $18,990,332 1.43% 34% 8.50% 73% 13.66% 59%
Extended Alpha A
Invesco Leisure FLISX 1.25% $362,284,050 -2.50% 83% 18 34% 12% 29.20% 79%
Investor
Invesco Technology FOBX 1.19% $103,441,217 -1.45% 81% 12 59% 67% 28.04% 34%
Sector B
AllianceBern Global ALTFX 1.17% $830,246,855 -3.98% 99% 5.56% 91% -0.55% 95%
Thematic Gr A
Invesco Technoloav FTCHX 1.17% $709 896 602 -1.29% 71% 12 27% 69% 25.97% 44%

http://mww.fbcoverup.com/docs/Morgan-Stanley-Funds-In-Big-Facebook-Bet-WALL-STREET-JOURNAL-Aug-24-2012.html
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Still, the Morgan Stanley funds' large stakes raise questions about whether the firm's role as lead underwriter influenced
decisions.

A large investment bank that simultaneously buys and sells shares in any company "is in this conflicted position," said
Frank Partnoy, a law professor at the University of San Diego who worked for Morgan Stanley in the 1990s. "This time it
didn't work out."

The funds span the $1.6 billion Focus Growth fund to the $2.5 miillion Institutional Global Advantage fund.

Morgan Stanley's funds don't appear to have violated Securities and Exchange Commission rules limiting investments in
offerings underwritten by an affiliate. SEC rules allow bank-affiliated mutual funds to participate in offerings in which the
bank's investment bankers are advising the company, as long as the fund managers don't buy more than 25% of the deal
and they buy the shares from a different bank.

The concentration of Morgan Stanley's funds stands out when compared with funds operated by other large institutional
holders of Facebook stock.

Morgan Stanley Focus Growth Portfolio had 5.7% of its assets in Facebook shares as of July 31, according to Morgan
Stanley's website, while Morgan Stanley Institutional Opportunity Portfolio had 5.5% and Morgan Stanley Institutional
Growth Portfolio had 4.8%. Others among the eight Morgan Stanley mutual funds range between 3.6% and 4.6%. Those
proportions ranged between 5% and 7.8% on June 30, according to the most recent Morningstar data that included other
fund families.

"It's surprising that so many Morgan Stanley affiliated funds out of the thousands of mutual funds show up as having
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extremely big weights," said Jay Ritter, a professor of finance at the University Florida.
Morgan Stanley isn't the largest institutional holder of Facebook.

Larger holders by dollar value include Fidelity Investments, T. Rowe Price Grouplnc. TROW -0.79% and Goldman
Sachs Asset Management, a unit of underwriter Goldman Sachs Group Inc. GS -0.24% Goldman also owned Facebook

shares before its IPO

Goldman's most concentrated mutual fund position in Facebook was the Technology Tollkeeper fund, with Facebook
making up 2.85% of its portfolio as of the end of June.

No mutual funds operated by Fidelity or T. Rowe Price, two other large institutional holders, publicly reported holding
more than 1% of their portfolios in Facebook through June.

Many of the Morgan Stanley funds are sold to institutions only, and require a $5 million minimum investment.

Morgan Stanley Multicap Growth Fund—one fund open to retail investors, including Morgan Stanley Smith Barney
brokers—had a stake in Facebook as early as November 2010, when Facebook shares were valued at about $13. They
closed Thursday at $19.44, down 49% since the IPO.

In June, a commentary on Morgan Stanley's fund website noted that Facebook and other technology stocks were "the
leading detractor in the portfolio this quarter," attributing the decline in Facebook shares "to post-IPO volatility."

Under SEC rules, mutual fund managers also are bound by fiduciary duties to look out for their investors' interests over

their own.
Read More There's no sign that fund managers at Morgan Stanley bought Facebook
. shares because of the firm's underwriting relationship with Facebook, or to help
¢ Deal Journal: Who Else Has a Big Bet on . .
Facebook? curry favor with Facebook executives who chose Morgan Stanley for a key
* dasdag’s Faccbook Plan Under Firc underwriting assignment in the spring IPO.

Mr. Ritter cited "psychological factors" as a possible explanation for the large
investments, driven by the fact that many of the funds owned a big chunk of Facebook shares before the company sold
shares to the public.

"There's a tendency to fall in love with what you've got rather than stepping back," said Mr. Ritter. Many Morgan Stanley
funds added to their pre-public stakes during the month of the IPO—a sign, he said, that "they were drinking the Kool-Aid
and became true believers."

Morgan Stanley has streamlined its mutual fund business under Gregory Fleming, who runs both the firm's asset
management and wealth management units. Morgan Stanley's asset management at the end of June managed $311
billion and produced $456 million in revenues.

Morgan Stanley funds with the strongest liking for Facebook are overseen by Dennis Lynch, the firm's head of growth
investing. A Morgan Stanley spokesman declined to comment on behalf of Mr. Lynch.

Write to Aaron Lucchetti at aaron.lucchetti@wsj.com and Telis Demos at T elis.Demos@wsj.com

Source: The Wall Street Journal Online

http://imww.fbcoverup.com/docs/Morgan-Stanley-Funds-In-Big-Facebook-Bet-WALL-STREET-JOURNAL-Aug-24-2012.html 4/4


http://quotes.wsj.com/TROW
http://quotes.wsj.com/GS
mailto:aaron.lucchetti@wsj.com
mailto:Telis.Demos@wsj.com
http://online.wsj.com/news/articles/SB10000872396390444082904577607731934429936?mg=reno64-wsj&url=http%3A%2F%2Fonline.wsj.com%2Farticle%2FSB10000872396390444082904577607731934429936.html&mg=id-wsj#
http://blogs.wsj.com/deals/2012/08/24/who-else-has-a-big-bet-on-facebook/
http://online.wsj.com/news/articles/SB10000872396390444270404577607261358409748

1/22/2014 Who Else Has a Big Bet on Facebook - Deal Journal - WSJ

THE WALL STREET JOURNAL.
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Who Else Has a Big Bet on Facebook

ByTelis Demos

We reported this morning about the concentration of Facebook stock in the portfolio of one group of
investors, several mutual funds operated by Morgan Stanley Asset Management. But that is not where the
concentration of Facebook stock ends.

AFP/Getty Images
According to fresh data from Ipreo, which has tallied up the public filings by all investors, a relatively large
chunk of Facebook stock just three months after its $16 billion IPO in May is held by the company’s 10
largest institutional investors (that excludes insiders, like CEO Mark Zuckerberg, and the early VC
investors, like Accel Partners).

The top 10 “accounts,” in banker-speak, represent about 50% of Facebook’s institutional ownership,
according to Ipreo, the capital markets data firm. That tops the 42% concentration for the top 10 institutions
for all second quarter tech IPOs three months after they went public. Across more comparable $1 billion-
plus IPOs since 2010, the concentration is even lighter: The top 10 institutional accounts held 32% of those
companies’ shares.

This data, keep in mind, does not tell us who bought the IPO. That’s a closely guarded secret held by the
lead underwriters. These figures are based on public disclosures as of June 30. They are at best a proxy
for how the IPO was actually distributed.

So who are the biggest betters — by total number of shares, not necessarily by weighting within the fund —
on Facebook? Morgan Stanley Asset Management is only the fifth largest holder by that measure,
according to Ipreo. Above them are Goldman Sachs Asset Management, Baillie Gifford & Company, Fidelity
Investments, and T. Rowe Price Group Inc. Rounding out the top 10 are BlackRock Inc., Sands Capital
Management LLC, Jennison Associates LLC, The Vanguard Group Inc. and Capital Research Global
Advisors Inc.

http:/blog s.wsj.com/deals/2012/08/24/who-e€lse-has- a- big - bet-on-facebook/tab/print/ 12


http://online.wsj.com/article/SB10000872396390444082904577607731934429936.html
http://googleads.g.doubleclick.net/aclk?sa=L&ai=Ck9vAMM3fUuSDCfHCwQG0q4DwCtrekcIEAAAQASAAUOLUw6IEYMnOxYvEpOAQggEXY2EtcHViLTA0NjY1ODIxMDk1NjY1MzLIAQLgAgCoAwGqBPwBT9CtqMZerinmWhAhcTsVc-Ln0oM-RGAxK-maEAscgwUgpWbr8X8uuOUZpCE3bfxKCT8lOuCol0UrMh30lPIhCB7OIUgi35y-JsvEUgAtWzOmPiB_zAHEK-E_uNrhaivjM4aCJ8iFBBCA3hAWxT3tbSG3Qf9MP2vDYha_kA68aPsJ4f9G65lRXa9flHGb87eY3if8n3-6M74msSvinDVSkoVhK7FMtbNiLT8tK7wUWFQDKgey1GEPrVW3vn2F_5-JfPHpiub8Lny2JFPob8j2hCdTqRHpu5hYsvBrNjyfcOXyOW1wfHIPMxE7K9YMDEpNU12qdtIu9ehEsHzy4AQBoAYU&num=0&sig=AOD64_2KpuCRivNVR_ZDRhf-qxgEbLOy5g&client=ca-pub-0466582109566532&adurl=http://online.wsj.com/ad/igzo%3Futm_source%3Dsuperbanner_728x90%26utm_medium%3Dbanner%26utm_campaign%3DIGZO2013

1/22/2014 Who Else Has a Big Bet on Facebook - Deal Journal - WSJ
Some of those investors were big pre-IPO holders. Goldman Sachs famously marketed a fund with pre-
IPO Facebook stock to international investors, which accounts for a big chunk of its holdings. T. Rowe
Price and Fidelity also bought in before the IPO. The point here is that they all may still be sitting on
Facebook stock gains, depending on when exactly they got into the stock.

Others, however, appear to have gotten in primarily via the IPO, or after it began trading. That includes
Baillie Gifford, an Edinburgh-based fund management giant that manages assets of £76.0 billion ($120
billion). They are a sub-advisor to some large fund management families, like Vanguard, but also manage
money on behalf of giant pension funds such as the California Public Employees’ Retirement System
(CALPERS), the New York City Police Pension Fund and the Korea National Pension Service, according to
their website. The firm did not return requests for an interview.

Some of the big investors are also there just because they have to be. BlackRock and Vanguard operate
many index funds that may have bought Facebook stock solely because it likely will be a member
someday of indexes such as the S&P 500 and Nasdaq 100, and is already in indexes such as the Russell
1000.

What speaks loudly are the absences of firms that are typically very big holders of recently IPO’d
companies. Citadel Advisors, which bought 17 other second-quarter IPOs according to Ipreo, owned just
167,164 Facebook shares at the end of June. Wellington Management Company LLP and Lord Abbett &
Company LLC, which bought 11 second quarter IPOs, both held fewer than 1m shares. For context, Baillie
Gifford reported holding 19 million shares.

RANK NAME TOTAL AUM FB SHARES AS OF JUNE 30
1 Goldman Sachs Asset Management, L.P. (U.S.) 82,329.1 36,634,486.0
2 Baillie Gifford & Company 60,809.1 19,380,440.0
3 Fidelity Management & Research Company 544,656.5 18,774,915.0
4 T. Rowe Price Associates, Inc. 338,744 .6 18,663,997.0
5 Morgan Stanley Investment Management, Inc. (U.S.) 54,113.2 54,113.2 16,362,788.0
6 BlackRock Fund Advisors 768,143.8 11,690,656.0
7 Sands Capital Management, LLC 22,1574 11,649,292.0
8 Jennison Associates, LLC 80,316.4 9,691,825.0
9 The Vanguard Group, Inc. 908,526.5 9,582,480.0
10 Capital Research Global Investors (U.S.) 366,059.2 8,273,200.0
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Ms. Barbara 8. Fredericks

Assistant General Counsel for Administration
U.8. Department of Commerce

1401 Constitution Avenue, N.W.
Washington, D.C, 20230

Deoar Ms, Fredericks:

The purpose of this letter is to describe the steps that I will take to avoid any actual or apparent
conflict of interest in the event that I am confirmed for and appointed to the position of Under

Secretary and Director of the United States Patent and Trademark Office, U.S. Department of
Commerce.

As required by 18 U.S.C, § 208(a), I wilt not participate personally and substantially in any
particular matter that has a direct and predictable effect on my financial interests or those of any
person whose interests are imputed to me, unless ] first obtain a written waiver, pursuant to

18 U.8.C. § 208(b)(1), or qualify for 4 regulatory exeniption, pursuant to 18 U.8.C. § 208(b)(2).

1 understand that the interests of the following persons are imputed to me: any spouse or minor
child of mine; any general partner of a partnership in which I am a limited or general partner; ary
organization in which I serve as officer, director, trustee, general partner or employee; and any
person or organization with which I am negotiating or have an arrangement concerning
prospective employment. '

Within 90 days of my confirmation, I will divest my interests in the IBM 401 (k) plan funds,
consisting of the Aggressive Life Strategy Mutual Fund, European Stock Index Mutual Fund,
International Stock Market Index Mutual Fund, Small Cap Value Index Mutual Fund, Stmall Mid
Cap Index Mutual Fund, Total Stock Market Indey Mutual Fund, and the Stable Value Mutual
Fund. [ will also divest the N.B, Kaminsky 3 Fund. Iwill roll over all of these funds into
non-conflicting assets. Until I have completed these divestitures, I will not participate personally
and sttbstantially in any particular matter that has. a direct and pwd&ctable effect on the financial
interests of any holding in these funds, unless I fist obtain a written watver, pursuant to 18
U.S.C. § 208(b)(1), or qualify for a regulatory exemption, pursuant to 18 U.S.C. § 208(b)(2).

‘Furthermore, within 90 days of my confirmation, I will also divest all of my IBM stock,
including stock options, restricted stock units, and performance stock units. Until I have
completed these divestitures, I will not participate personally and substantially in any particular
matter that has a direct and predictable effect oii the financial interests of IBM, inless I first
obtain a written watver, pursuant to 18 U.8.C. § 208(b)(1), or qualify for a regulatory exemption,
purstant to 18 U.S.C. § 208(b)(2).

I have an interest in the TBM Personal Pension Plan, a defined benefit plan managed by Fidelity
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Investments and administered by IBM. No further contributions will be made by IBM during my
Government service. For as long as | maintain an interest in the plan, I will not patticipate
personally and substantially in any particular matter that has-a ditect and predictable effect on the
ability or willingniess of IBM to provide the distributions to which 1 am entitled, unless I first
obtain a written ‘waiver, pursuant to 18 U.S.C. § 208(b)(1).

With respect to my other assets in which [ Have a financial interest, including stock holdings and
mutual fund holdings, disqualification is not presently required because of the applicability of a
reguiatory exemption under 18 U.S.C. § 208(b)(2). 1 will monitor the value of those interests and
if the agaregate value of interests affected by a particular matter increases and exceeds the de
minimis threshold, T will not participate in the particular matter, unless I first obtain a written
waiver under 18 U.S.C. § 208(b)(1).

Upon confirmation, I will resign from the following positions:

Alexander Tognino Foundation, Member, Board of Directors

Armetican Intellectual Property Law Association, Member, Board of Directors

IBM Corporation, Viee President and Assistant General Counsel, Intellectual Property
Law and Strategy

Intelicctual Property Owners Association, Vice President

Intellectual Property Owners Education Foundation, Member, Board of Directors

International Intellectual Property Society, Member, Board of Directors.

For a period of one year after my resignation, | will not participate personally and substantially in
any particular matter involving specific parties in which any of the following organizations isa
party or represents a party, unless I am first authorized to participate, pursuant to 5 C.F.R.

§ 2635.502(d):

Alexander Tognino Foundation

American Intellectual Property Law Association
IBM Corporation

Intellectual Property Owners Association
Inteilectual Property Owners Education Foundation
International Intellectual Property Society.

My spouse is currently an attorney with ProBono Partnership. 1 will not participate personally
and substaniially in any particular matter that has a direct and predictable effect on my spouse’s
compensation or employment with ProBOné Partnership, unless [ first obtain a written waiver,
pursuant to 18 U.S.C. § 208(b)1), or qualify for a regulatory éxemption, pursuant to 18 US.C.

§ 208(b)(2). In addition, for as long as myy spouse continues to be employed with ProBono
Partnership, I will not participate personally and substantially in any particular matter involving
specific parties in which the ProBono Partriership is a party ot represents a party, unjess I am first
authorized to participate under 5 C.FR. § 2635.502(d), Ialso will not participate personally and
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substantially in any particular matter involving specific parties in which I kriow that a client of
my spouse is a party or represents a party, unless [have been authorized pursuant to 5 C.F.R.

§ 2635.502(d). In addition, for the duration of my appointment to the position of Under
Secretary, iy spouse has agreed not to cornmunicate with the United States Patent and
Trademark Office on behalf of the organization or any of her clients.

Pinally, | understand that as an appointee, | am required to sign the Ethics Pledge (Exec, Order
No. 13490) and that I will be bound by the requirements and resirictions therein in addition to the
commitments [ have made in this and any other ethics agreement.

Sincerely,

;mf/\/f

b
Dav1d J. Kappos

/’,,.A





